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the second annual volume of a new series from the
National Bureau of Economic Research. The Annual effectively links theoretical
and empirical developments with specific real-world examples and problems.

This edition contains six articles initially presented at a conference held in Cam-
bridge, MA, in March, 1987 by noted macroeconomics scholars. To enhance
readers' insight, comments and discussion follow each article.

In the first article, Kevin M. Murphy and Robert H. Topel draw from a large
volume of data to analyze why the unemployment rate has increased since
the late sixties. Next Julio Rotemberg surveys and evaluates recent work that
attempts to lay the microeconomic foundations of Keynesian-type macroeco-
nomic theory. Jeffrey Frankel and Richard Meese look into the fluctuation in
exchange rates and emphasize the inability of economic models to explain these
fluctuations.

Paul Romer reexamines the recent productivity slowdown in the United States
as it relates to long-term economic growth. Kemal Dervis and Peter Petri analyze
the growth of twenty middle-income countries, and concentrate on what
brought success to two countries in particular, Korea and Turkey. Finally,
Douglas Bernheim evaluates Ricardian equivalence, asking how government
budget deficits affect national saving, the interest rate, and the balance of
payments.

Order the NBER Macroeconomics Annual today. You will receive the most inter-
esting and valuable source of current and future macroeconomics information
available.

Contents
THE EVOLUTION OF UNEMPLOYMENT

IN THE UNITED STATES: 1968-1985
Kevin M. Murphy and Robert H. Topel

THE NEW KEYNESIAN MICROFOUNDATIONS
Julio Rotemberg

ARE EXCHANGE RATES EXCESSIVELY VARIABLE?
Jeffrey A. Frankel and Richard Meese

CRAZY EXPLANATIONS FQR THE
PRODUCTIVITY SLOWDOWN

Paul M. Romer

THE MACROECONOMICS OF SUCCESSFUL DEVELOPMENT
WHAT ARE THE LESSONS?

Kemal Dervis and Peter A. Petri

RICARDIAN EQUIVALENCE:
AN EVALUATION OF THEORY AND PRACTICE

B. Douglas Bernheim

6- x 9-.approx.250pp.• ISBN0-262061104clolh• ISBNO262-56WO.Opaper

YES! Order Form
Please send me the NBER Macroeconomics Annual 1987,

edited by Stanley Fischer.
0 hardcover (FISH87) $25.95
n paperback (FISP87) $12.95
D Hardcover Standing Order Plan

(I will pay a 10% discount price of $23.35 for
the current edition and automatically receive
the annual at a 10% savings each year)

Outside USA and Canada, add the following
postage charge per copy:

surface mail airmail
hardcover D $3.00 • $20.00
paperback D$2.50 D$ 12.50

Mail to: The MIT Press • 55 Hayward St.
Cambridge, MA 02142 USA

7BNBR

, or
MasterCard

• Check enclosed for $
n Please charge my VISA

Account # Exp. Date
Signature

^ Bill me. My institutional purchase order # is

^ Please send information on ordering the
NBER Macroeconomics Annual 1986.
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Cornell Studies
in Political Economy

A series edited by Peter J. Katzenstein
THE BUSINESS OF
THE JAPANESE STATE
Energy Markets in
Comparative and
Historical Perspective
By RICHARD J. SAMUELS. "A tour-de-force
that will, I am sure, have great impact on
thinking about the nature of the Japanese
state and about political economy issues
more generally."—Susan J. Pharr, Harvard
University. Illustrated.

$14.95 paper; $45.00 cloth

STATE CAPITALISM
Public Enterprise in Canada
By JEANNE KIRK LAUX and MAUREEN
APPEL MOLOT. Since the early 1970s,
states have been acquiring significant cor-
porate holdings in the mixed economies of
the industrialized West. Why should govern-
ments move beyond regulation to become di-
rect investors and producers? The authors
explore this question in a sophisticated com-
parative examination of Canada's experience
with public enterprise.

$11.95 paper; $37.50 cloth

SMALL STATES IN
WORLD MARKETS
Industrial Policy in Europe
By PETER J. KATZENSTEIN. Winner of the
1986 Woodrow Wilson Foundation Book
Award. The theoretical arguments, the em-
pirical evidence, and the implicit policy rec-
ommendations contained in the book com-
mend it highly to a wide audience of scholars
and policy makers alike."—Orbis.

$11.95 paper; $29.95 cloth

Also by Peter J. Katzenstein
CORPORATISM Newin
AND CHANGE p*
Austria, Switzerland, and
the Politics of Industry
"Katzenstein offers an important book which
directly confronts both marxist and liberal
assumptions about markets, class, and the
state."—The Economic Journal. A companion
volume to Small States in World Markets.

$14.95 paper; $39.95 cloth

THE POLITICAL
ECONOMY OF THE NEW
ASIAN INDUSTRIALISM
Edited by FREDERIC C. DEYO. Nine devel-
opment specialists depict the newly industri-
alized Asian nations of Singapore, South
Korea, Taiwan, and Hong Kong as strong
"development" states, and examine their ca-
pacity to generate and alter growth strategies.

$12.95 paper; $29.95 cloth

THE PHILIPPINE
STATE AND THE
MARCOS REGIME
The Politics of Export
By GARY HAWES. Case studies of major
export industries—sugar, coconut products,
and fruits—document how the Marcos regime
came to dominate the Philippine economy,
and how it became vulnerable to both the in-
ternational market forces and the domestic
political opposition that eventually toppled the
regime. $25.00

THE SOVEREIGN
ENTREPRENEUR
Oil Policies in Advanced
and Less Developed
Capital ist Countries
By MERRIE GILBERT KLAPP. Capitalist
governments around the world, however
strongly they profess free market principles,
have become deeply involved in the interna-
tional petroleum market. Drawing on inter-
views with policy makers and company ex-
ecutives in Britain, Norway, Indonesia, and
Malaysia, Klapp addresses a little understood
determinant of policy—the pivotal bargaining
power that domestic and international inter-
ests wield in different countries. $27.50

CORNELL
UNIVERSITY
PRESS
124 Roberts Place
Ithaca, NY 14850
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Two new titles in
STUDIES IN
INTERNATIONAL
POLITICAL ECONOMY
Stephen D. Krasner, General Editor
Ernst B. Haas, Consulting Editor

RULING THE WAVES
The Political Economy of Internationol
Shipping
ALAN W. CAFRUNY
"This work takes a central question of international political economy a
stage further by a detailed and masterly analysis of the political econo-
my of world shipping."

—Susan Strange, London School of Economics and Political Science
"The most thorough study of how and why the international shipping
industry has evolved along certain lines. It provides a very insightful
analysis of how the policies and power of the Western nations, whose
interests were often quite divergent, shaped the character of the
industry and certainv rules of the game'."

—Mark Zacher, co-author of Pollution, Politics, and International Law
$40.00 cloth

BANKER TO THE THIRD
WORLD
U. S. Portfolio Investment in Latin America,
1900-1986

BARBARA STA LUNGS
"In the flood of books on the Third World debt crisis, Barbara Stalling's
volume on Latin America stands out for its historical perspective, useful
collection of data, sound economic analysis and cool understanding.
... An excellent contribution!"

—Charles P. Kindleberger, author of The World in Depression
"The book will be read and reread by any serious student of 20th
century international economy and politics." —Michael Edelstein
$45.00 cloth, $12.95 paper

At bookstores or call toll-free 800-822-6657. Visa and MasterCard only.

University of California Press
Berkeley 94720
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A Journal of
Political and

Economic Affairs

Sponsored by the
World Peace Foundation

Edited at Stanford University
Published by The MIT Press
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